
Subject – Economic Stimulus Update 
 

 
 
This month’s newsletter features newly released information relating to economic 
stimulus: 

• A summary of the First Time Home Buyer Tax Credit included in the American 
Recovery and Reinvestment Act 

• Q&A on the Homeowner Affordability and Stability Plan, which impacts current 
homeowners 
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Questions and Answers for Borrowers about the 
Homeowner Affordability and Stability Plan 

Source: Wisconsin Realtors Association 
 
 

Borrowers Who Are Current on Their Mortgage Are Asking: 
  
1. What help is available for borrowers who stay current on their mortgage 
payments but have seen their homes decrease in value? 
Under the Homeowner Affordability and Stability Plan, eligible borrowers who stay 
current on their mortgages but have been unable to refinance to lower their interest rates 
because their homes have decreased in value, may now have the opportunity to refinance 



into a 30 or 15 year, fixed rate loan. Through the program, Fannie Mae and Freddie Mac 
will allow the refinancing of mortgage loans that they hold in their portfolios or that they 
placed in mortgage backed securities. 
  
2. I owe more than my property is worth, do I still qualify to refinance under 
theHomeowner Affordability and Stability Plan? 
Eligible loans will now include those where the new first mortgage (including any 
refinancing costs) will not exceed 105% of the current market value of the property. For 
example, if your property is worth $200,000 but you owe $210,000 or less you may 
qualify. The current value of your property will be determined after you apply to 
refinance. 
  
3. How do I know if I am eligible? 
Complete eligibility details will be announced on March 4th when the program starts. 
The criteria for eligibility will include having sufficient income to make the new payment 
and an acceptable mortgage payment history. The program is limited to loans held or 
securitized by Fannie Mae or Freddie Mac. 
  
4. I have both a first and a second mortgage. Do I still qualify to refinance under the 
Homeowner Affordability and Stability Plan? 
As long as the amount due on the first mortgage is less than 105% of the value of the 
property, borrowers with more than one mortgage may be eligible to refinance under the 
Homeowner Affordability and Stability Plan. Your eligibility will depend, in part, on 
agreement by the lender that has your second mortgage to remain in a second position, 
and on your ability to meet the new payment terms on the first mortgage. 
  
5. Will refinancing lower my payments? 
The objective of the Homeowner Affordability and Stability Plan is to provide 
creditworthy borrowers who have shown a commitment to paying their mortgage with 
affordable payments that are sustainable for the life of the loan. Borrowers whose 
mortgage interest rates are much higher than the current market rate should see an 
immediate reduction in their payments. Borrowers who are paying interest only, or who 
have a low introductory rate that will increase in the future, may not see their current 
payment go down if they refinance to a fixed rate. These borrowers, however, could save 
a great deal over the life of the loan. When you submit a loan application, your lender 
will give you a "Good Faith Estimate" that includes your new interest rate, mortgage 
payment and the amount that you will pay over the life of the loan. Compare this to your 
current loan terms. If it is not an improvement, a refinancing may not be right for you. 
  
To View the rest of this article:  Please Click Here 

http://www.buyandsellwithtonya.com/606793.html


 
 


